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This document is an evaluation of this institution’s record of meeting the credit needs of its entire
community, including low- and moderate-income neighborhoods, consistent with safe and sound
operation of the institution. This evaluation is not, nor should it be construed as, an assessment of
the financial condition of this institution. The rating assigned to this institution does not represent
an analysis, conclusion, or opinion of the federal financial supervisory agency concerning the

safety and soundness of this financial institution.
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INSTITUTION RATING

INSTITUTION'S CRA RATING: This institution is rated Satisfactory. An institution in this
group has a satisfactory record of helping to meet the credit needs of its assessment area,
including low- and moderate-income neighborhoods, in a manner consistent with its resources
and capabilities.

State Bank of Herscher satisfactory Community Reinvestment Act (CRA) performance under
the Lending Test supports the overall rating. Examiners did not identify any evidence of
discriminatory or other illegal credit practices. The following points summarize the bank’s
Lending Test performance.

» The loan-to-deposit (I.TD) ratio is reasonable given the institution’s size, financial
condition, and assessment area credit needs.

= The bank made a majority of its small business and small farm loans in the assessment
area.

= The geographic distribution of loans reflects reasonable dispersion throughout the
assessment area.

= The distribution of borrowers reflects reasonable penetration of loans among businesses
and farms of different sizes.

= The institution did not receive any CRA-related complaints since the previous evaluation;
therefore, this factor did not affect the rating.

SCOPE OF EVALUATION

General Information

This evaluation covers the period from the prior evaluation dated June 25, 2013 to the current
evaluation dated September 9, 2019, Examiners used the Interagency Small Institution
Examination Procedures to evaluate the CRA performance of State Bank of Herscher (SBH).
The institution’s performance was evaluated according to the following criteria.

LTD ratio

Assessment area concentration
Geographic distribution

Borrower profile

Response to CRA-related complaints



Loan Products Reviewed

Examiners determined that the bank’s major product lines are small business and small farm
loans. This conclusion considered the bank’s business strategy and the number and dollar
volume of loans originated during the evaluation period. The bank’s record of originating small
farm loans contributed more weight to overall conclusions due to the larger loan volume when
compared to small business lending during the most recent calendar year.

Home mortgage and multi-family loans represent 22 percent of the bank’s loan portfolio.
Nevertheless, residential real estate loans are no longer considered a major product line. This
reflects a change in lending strategy and focus since the 2013 CRA evaluation. The percentage
of these loans has declined significantly over the last two vears and continues to decline such that
the bank is no longer a reporter under the Home Mortgage Disclosure Act. The bank has
retained very few new mortgage loans in its portfolio in the past few years; those that are
retained are primarily accommodations, limited in-house shorter term balloon notes, and
mortgage loan refinances. Given the decline in the percentage of home mortgage loans and the
shift in the bank’s focus, home mortgage loan data is not presented and this lending type did not
influence the conclusions in this evaluation.

Bank records indicated that the lending focus and product mix remained relatively consistent
throughout the evaluation period, although home mortgage lending declined over the last three

ears with a greater emphasis on small farm and small business lending. Examiners selected the
universe of small business loans and a sample of small farm loans originated or renewed in the
period January 1, 2018, through December 31, 2018. The loans reviewed were considered
representative of the bank’s performance during the entire evaluation period. The bank
originated or renewed 27 small business loans totaling $4.8 million in 2018. The bank originated
or renewed 41 small farm loans totaling $4.8 million in 2018, of which 30 loans totaling $3.8
million were sampled. D&B data for 2018 provided a standard of comparison for the small
business and small farm loans.

Examiners reviewed the number and dollar volume of small business and small farm loans.
While number and dollar volume of loans are presented, examiners emphasized performance by
number of loans because the number of loans is a better indicator of the number of businesses
and farms served.

DESCRIPTION OF INSTITUTION

Background
SBH is headquartered in Herscher, Illinois, in the southwest comner of Kankakee County. The

bank is a wholly-owned subsidiary of Foresight Financial Group, Incorporated, a six-bank
holding company located in Winnebago, Illinois, which acquired the bank in July 2015. SBH
received a Satisfactory rating at its previous FDIC Performance Evaluation dated June 25, 2013,
based on FFIEC Interagency Small Institution Examination Procedures.

Operations
SBH operates its main office in Herscher, Illinois, and has one branch office in the Village of

Limestone, [llinois. Both offices are located in upper-income census tracts.
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The institution offers a wide range of loan and deposit products for commercial and retail
customers. Deposit products include checking, savings, money market, certificates of deposit,
individual retirement accounts, and health savings accounts. Residential and consumer lending
products consist of home equity loans, installment loans, and personal loans. SBH also
facilitates long-term fixed-rate home loans through a referral relationship with an affiliate bank.
Commercial lending products consist of commercial real estate loans, working capital loans,
equipment loans, letters of credit, and other long-term financing loans. The bank also
participates in large commercial credits with affiliate banks. Agricultural financing includes
operating credit lines, equipment loans, farm real estate, and other term financing, The bank
offers alternative delivery channels including online and mobile banking, electronic bill payment
services, and bank-owned automated teller machines (ATMs) at each location. In addition, no
transaction fees are assessed to bank customers who use ATM machines owned by affiliate
banks. The bank has not opened or closed any branches since the previous evaluation.

Ability and Capacity
Assets totaled approximately $140 million as of June 30, 2019, and included total loans of $75
million and securities totaling $51 million. The following table illustrates the loan portfolio.

Loan Portfolio Distribution as of 06/30/2019
Loan Category ' S(000s) Yo
Construction and Land Development 833 1.1
Sema&.ﬁy Farmland o i ]],éﬁﬁ T 15.6
Securad by 1-4 Family Residential Properties 11,969 15.8
Secured by Multifamily (5 or more) Residential Properties 4,522 6.0
' Secured by Nonfarm Nonresidential Properties 22,755 | 300
Total Real Estate Loans o 51,937 68.5
Commercial and Industrial Loans 17,693 233
Agricultural Loans 83 | 7T
Consumer Loans 28 0.3
OmerLoas w02
Total Loans o 75,880 100.0
Source: 6/30/2019 Call Report |

Examiners did not identify any financial, legal, or other impediments that affect the bank’s
ability to meet assessment area credit needs.

DESCRIPTION OF ASSESSMENT AREA

The CRA requires each financial institution to define one or more assessment areas within which its

CRA performance will be evaluated. SBH designated one assessment area that consists of 24 census
tracts located in the western portion of Kankakee County, Illinois, and one census tract located in the
northwest portion of Iroquois County, Illinois. Kankakee County comprises the entire Kankakee, IL
Metropolitan Statistical Area (MSA); Iroquois County is located within the Illinois Statewide Non-
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MSA. The assessment area is consistent with the requirements of the CRA. The following sections
discuss demographic and economic information about the assessment area.

Economic and Demographic Data
The assessment area includes 25 census tracts. These tracts reflect the following income
designations according to the 2015 American Community Survey (ACS) data:

* 5 (20 percent) low-income tracts,

* 4 (16 percent) moderate-income tracts,

» 8 (32 percent) middle-income tracts, and
« 8 (32 percent) upper-income tracts.

The following table illustrates select demographic characteristics of the assessment area using 2015
ACS data.

Demographic Information of the Assessment Area

Demographic Characteristies i uj],:t::; & M;:j Eﬂ;lte r:ﬁi'}]; :ipr?; ; ,}: :: "
Geographies (Census Tracts) 25 20,0 16.0 32.0 320 0.0
Population by Geography 101,012 13.8 15.8 36.0 344 0.0
Housing Units by Geography 40,262 14.9 14.1 371.7 333 0.0
Crwmer-Occupied Units by Geography 25,390 7.3 12.5 41.6 383 0.0
Oceupied Rental Units by Geography 11,329 - 25.9 17.8 31.9 24.5 0.0
Vacant Units by Geography 3,543 33.8 14.1 283 23.8 0.0
Businesses by Geography 4,609 16.8 15.8 3854 29.0 0.0
Farms by Geography 316 38 54 33.5 57.3 0.0
Family Distribution by Income Level 24,748 213 174 19.9 41.4 0.0
Household Distribution by Income Level 36,719 233 15.1 19.0 42.6 0.0
Median Family Income MSA - 28100 £63,716|Median Housing Value $137,142
Eankakee, [L MSA
Median Family [ncome Non-MSAs - IL £59,121|Median Gross Rent §827

Families Below Poverty Level 12.4%
Fources: 2005 ACS Censur and 2018 DR Data.  Due fo rounding, totals may not equal 1000,
*The N4 category congiste of peographies that have not been assigned an income classification.

According to 2018 D&B data, there were 316 farms in the assessment area. Gross Annual Revenues
(GARSs) for these farms are below.

»  97.5 percent have $1 million or less.

« 1.6 percent have more than $1 million.

» 1.0 percent has unknown revenues.

Additionally, according to 2018 D&B data, there were 4,609 businesses in the assessment area.
GARs for these businesses are below.
» 77.3 percent have $1.0 million or less.



* 6.9 percent have more than $1.0 million.
» 15.8 percent have unknown revenues.

The analyses of small farm and small business loans under the Borrower Profile criterion compare
the distribution of farms and businesses by GAR level. Service industries represent the largest
portion of businesses at 40.5 percent; followed by retail trade (15.3 percent); finance, insurance, and
real estate (8.1 percent); construction (8.0 percent); and agricultural, forestry, and fishing (6.4
percent). In addition, 61.1 percent of area businesses have four or fewer employees, and 84.1
percent operate from a single location.

Data obtained from the Bureau of Labor Statistics shows unemployment rates decreased during the
evaluation period, suggesting an improving economy. The 2018 year-end unemployment rate was
4.3 percent for the State of Illinois, and 5.4 percent for the Kankakee, IL MSA.

Competition
The assessment area is highly competitive in the market for financial services. According to

June 30, 2019 FDIC Deposit Summary data, 16 banks maintain 36 offices in the assessment area,
and 26 of those offices are located in the cities of Bradley, Bourbonnais, and Kankakee. Over
half of the assessment area’s population resides in these three cities. Outside of these cities, the
assessment area is primarily rural. Competition includes national, regional, and local banks. The
four largest banks control 57.0 percent of the area’s deposit base. Of these institutions, SBH
ranks 8 with a 6.1 percent deposit market share.

The bank is not required to collect or report its small business data, and it has not elected to do
so. Therefore, the analyses of small business and small farm loans under the Lending Test does
not include comparisons against aggregate data.

Community Contact

As part of the evaluation process, examiners contact third parties active in the assessment area to
assist in identifying credit and community development needs. This information helps determine
whether local financial institutions are responsive to these needs. It also helps to identify
available credit opportunities.

Examiners contacted a representative from an economic development organization in the
assessment area. The representative identified a credit need for small dollar business loans, as
well as loans for start-up businesses. The representative also identified financial education as a
primary need, including financial literacy for students and succession planning for small
businesses. Overall, the contact stated that local financial institutions have been responsive to
the credit needs of the area.

Credit Needs and Opportunities

Considering information from the commumity contact, bank management, and demographic and
economic data, examiners determined that small business loans are a primary need of the assessment
area. The significant percentage of businesses with GARs of $1 million or less and the large number
of businesses with four or fewer employees support this conclusion.




CONCLUSIONS ON PERFORMANCE CRITERIA

LENDING TEST

SBH demonstrated reasonable performance under the Lending Test. Geographic Distribution
and Borrower Profile performance primarily support this conclusion.

Loan-to-Deposit Ratio

The LTD ratio is reasonable given the institution’s size, financial condition, and assessment area
credit needs. The bank’s LTD ratio, calculated from Call Report data, averaged 58.8 percent over
the past 25 calendar quarters from June 30, 2013, to June 30, 2019. The ratio remained generally
stable during the evaluation period. SBH maintained a ratio similar o those of comparable
institutions, as shown in the following table. Examiners selected comparable institutions based on
their asset size, geographic location, and lending focus.

Loan-to-Deposit Ratio Comparison

Total Assets as of |  Average Net
Bank - 06/30/2019 LTD Ratio
i ($000s) | (%)

| State Bank of Herscher 140,367 [ S_S_B___
Similarly-Situated Institution #1 _ 167,794 | 55.4

| Similarly-Situated Institution #2 108,713 61.6

' Similarly-Situated Institution #3 150261 | 568
Similarly-Situated Institution #4 | 197,629 | 62.2

| Similarly-Situated Institution #5 | 122,673 79.9

| Source; Call Reports from 0613012013 through 06/30/2019

Assessment Area Concentration

The bank made a majority of small business and small farm loans, by number and dollar volume,
within its assessment area. See the following table.

Lending Inside and Outside of the Assessment Area (2018)

Number of Loans Dallar Amount of Loans ${000s)
Loan Category Inside Outside Total Inside Outside Total
i Y # Yo = 5 % 5 % | S(000s)

Small Farm| 20 66.7 10 33.3 30 2,137 | 566 | 1,638 | 434 | 3,775

Small Business| 19 70.4 B 29.6 27 2,735 5.1 | 2144 | 435 4,879

Source: Bank vecords. Due fo roumding, totals may not egual 1000,
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Geographic Distribution

The geographic distribution of loans reflects reasonable dispersion throughout the assessment
area. The bank’s reasonable performance of small farm and small business lending supports this
conclusion. Examiners focused on the percentage by number of loans in low- and moderate-
income census fracts.

Small Farm Loans

The geographic distribution of small farm loans reflects reasonable dispersion. The following
table shows the bank did not originate any of the sampled small farm loans in low- or moderate-
income census tracts; however, relevant performance context factors mitigate this performance.
The majority of low- and moderate-income census tracts within the bank’s assessment area are
not located in rural areas. According to 2018 D&B data, there are only 12 farms located in low-
income census tracts, and 17 farms located in moderate-income census tracts within the
assessment area. This demographic reflects the number of farms that exist and not necessarily
those seeking financing. Therefore, the opportunities for small farm lending within low- and
moderate-income census tracts are very limited. Further, as previously mentioned, the bank’s
nearest branch location is over three miles away from the nearest low- or moderate-income
census tract. Given the limited opportunities that exist and the number of bank competitors
located in low- and moderate-income census tracts, the bank’s performance is reasonable.

Geographic Distribution of Small Farm Loans (2018)
Tract Income Level % of Farms # Ya S(000s) Ya
Low 3.8 0 0.0 ¥ 0.0
Moderate 54 0 0.0 0 0.0
Middle 33.5 9 45.0 660 30.9
Upper 57.3 11 55.0 1,477 69.1
Totals 100.0 20 100.0 2,137 100.0
Sowrces: 2018 D&R Data; 1712018 - 12312018 Bawk Data.
Dhue to rounding, tofals may not egual 1000

Small Business Loans

The geographic distribution of small business loans reflects reasonable dispersion. The
following table shows that the bank’s performance in low-income census tracts exceeds business
demographics by 4.3 percentage points. The bank’s level of lending in moderate-income areas
trails business demographics, falling 10.5 percentage points lower. It should be noted that there
is a high level of competition within the bank’s assessment area. There are over twenty financial
institutions located within the low-and moderate-income census tracts of the assessment area.
SBH’s nearest branch location is over three miles away from the nearest low-or moderate-
income census tract. Considering the bank’s distance from the low- and moderate-income
census tracts, the high level of competition present, and the bank’s performance in the low-
income tracts, the bank's performance is reasonable overall.



Geographic Distribution of Small Business Loans (2018)
Tract Income Level | % of Businesses = %o S(000s) F
Low 16.8 4 21.1 1.056 38.6
Moderate 15.8 1 53 10 0.4
Middle 384 8 42.1 1,454 53.2
Upper 28.0 6 L6 215 7.9
Totals 100.0 19 100.0 2,735 100.0
Sowrces: 2008 D&R Data; IA1/2018 - 12/31/72018 Bank Data.
Dhae to rounding, totals may nol egual 100.0

Borrower Profile

The distribution of borrowers reflects reasonable penetration among farms and businesses of
different sizes in the assessment area. The bank’s reasonable performance of small farm and
small business lending supports this conclusion. Examiners focused on the percentage by
number of small farm and small business loans to farms and businesses with GARs of §1 million
or less.

Small Farm Loans

The distribution of small farm loans reflects excellent penetration of loans to farms with GARs
of $1 million or less. The following table shows that all small farm loans originated or renewed
were to farms with GARs of $1 million or less, comparing favorably to the demographics of 97.5
percent. Further review of the small farm lending also supports excellent performance, which
reflects that 65.0 percent of the loans were originated to small farms with GARSs of less than
$250,000.

Distribution of Small Farm Loans by Gross Annnal Revenue Category (2018)

Gross Revenue Level %% of Farms # % S(000s) %
=§1,000,000 o7.5 20 100.0 2,137 100.0
=$1,000,000 1.6 0 0.0 0 0.0
Revenues Mot Reported 0.9 0 0.0 0 0.0
Totals 100.0 20 100.0 2,137 1040

Sources: 2008 DR Deata; 1A/2008 - 1243172018 Bank Dasa,
Dige to rounding, totals may not egqual 100.0

Small Business Loans

The distribution of small business loans reflects reasonable penetration of loans to businesses
with GARs of $1 million or less. The following table shows that the percent of the loans
originated to businesses with GARs of $1 million or less trailed the percent of businesses in this
revenue category by 8.9 percentage points. However, the demographic consists of all businesses
that exist within the assessment area, not nécessarily all of the businesses that may be seeking
traditional bank financing. For many small businesses, credit needs are often met through



alternative products such as credit cards or home equity loans. Additionally, SBH demonstrated
a willingness to originate smaller dollar loans. The bank originated 78 percent of its loans in
amounts of $250,000 or less. This reflects the bank’s responsiveness to the small-dollar business
lending need in the assessment area, as identified by the community contact. Given the bank’s
level of originating micro-business loans, the bank’s performance is reasonable.

Distribution of Small Business Loans by Gross Annual Revenue Category (2018)

Gross Revenune Level Bu:i::ses # Ya F(000s) %
=$1,000,000 _ 77.3 13 68.4 1,080 359
=§1,000,000 6.9 & 3.6 1,645 60.1
Revenues Not Reported 15.8 0 0.0 0 0.0
Totals 100.0 19 100.0 2,735 100.0

Sources; 2018 D&R Data; 172008 - 1243143018 Bank Datz.
Dz to rovmding, fotals may not equal 100.0

Response to Complaints
The bank did not receive any CRA-related complaints since the previous evaluation; therefore,
this criterion did not affect the rating.

DISCRIMINATORY OR OTHER ILLEGAL CREDIT PRACTICES
REVIEW

Examiners did not identify any evidence of discriminatory or other illegal credit practices;
therefore, this consideration did not affect the institution’s overall CRA rating.



GLOSSARY

Aggregate Lending: The number of loans originated and purchased by all reporting lenders in
specified income categories as a percentage of the aggregate number of loans originated and
purchased by all reporting lenders in the metropolitan area/assessment area.

Area Median Income: The median family income for the MSA, if a person or geography is
located in an MSA; or the statewide nonmetropolitan median family income, if a person or
geography is located outside an MSA

Assessment Area: A geographic area delineated by the bank under the requirements of the
Community Reinvestment Act.

Census Tract: A small, relatively permanent statistical subdivision of a county or equivalent
entity. The primary purpose of census tracts is to provide a stable set of geographic units for the
presentation of statistical data. Census tracts generally have a population size between 1,200 and
8,000 people, with an optimum size of 4,000 people. Census tract boundaries generally follow
visible and identifiable features, but they may follow nonvisible legal boundaries in some
instances. State and county boundaries always are census tract boundaries.

Combined Statistical Area (CSA): A combination of several adjacent metropolitan statistical
areas or micropolitan statistical areas or a mix of the two, which are linked by economic ties.

Consumer Loan(s): A loan(s) to one or more individuals for household, family, or other
personal expenditures. A consumer loan does not include a home mortgage, small business, or
small farm loan. This definition includes the following categories: motor vehicle loans, credit
card loans, home equity loans, other secured consumer loans, and other unsecured consumer
loans.

Core Based Statistical Area (CBSA): The county or counties or equivalent entities associated
with at least one core (urbanized area or urban cluster) of at least 10,000 population, plus
adjacent counties having a high degree of social and economic integration with the core as
measured through commuting ties with the counties associated with the core. Metropolitan and
Micropolitan Statistical Areas are the two categories of CBSAs.

Family: Includes a householder and one or more other persons living in the same household
who are related to the householder by birth, marriage, or adoption. The number of family
households always equals the number of families; however, a family household may also include
non-relatives living with the family. Families are classified by type as either a married-couple
family or other family. Other family is further classified into “male householder” (a family with
a male householder and no wife present) or “female householder” (a family with a female
householder and no husband present).

Family Income: Includes the income of all members of a family that are age 15 and older.
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FFIEC-Estimated Income Data: The Federal Financial Institntions Examination Couneil
(FFIEC) issues annual estimates which update median family income from the metropolitan and
nonmetropolitan areas. The FFIEC uses American Community Survey data and factors in
information from other sources to arrive at an annual estimate that more closely reflects current
economic conditions.

Full-Scope Review: A full-scope review is accomplished when examiners complete all
applicable interagency examination procedures for an assessment area. Performance under
applicable tests is analyzed considering performance context, quantitative factors (for example,
geographic distribution, borrower profile, and total number and dollar amount of investments),
and qualitative factors (for example, innovativeness, complexity, and responsiveness).

Geography: A census tract delineated by the United States Bureau of the Census n the most
recent decennial census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lenders
that do business or have banking offices in a metropolitan statistical area to file annual summary
reports of their mortgage lending activity. The reports include such data as the race, gender, and
the income of applicants; the amount of loan requested; and the disposition of the application
{approved, denied, and withdrawn).

Home Mortgage Disclosure Loan Application Register (HMDA LAR): The HMDA LARs
record all applications received for residential purchase, refinance, home improvement, and
temporary-to-permanent construction loans.

Home Mortgage Loans: Includes home purchase and home improvement loans as defined in
the HMDA regulation. This definition also includes multi-family (five or more families)
dwelling loans, loans to purchase manufactured homes, and refinancings of home improvement
and home purchase loans.

Household: Includes all persons occupying a housing unit. Persons not living in households are
classified as living in group quarters. In 100 percent tabulations, the count of households always
equals the count of occupied housing units.

Household Income: Includes the income of the householder and all other persons that are age
15 and older in the household, whether related to the householder or not. Because many
households are only one person, median household income is usually less than median family
mcome.

Housing Unit: Includes a house, an apartment, a mobile home, a group of rooms, or a single
room that is occupied as separate living quarters.

Limited-Scope Review: A limited scope review is accomplished when examiners do not
complete all applicable interagency examination procedures for an assessment area.
Performance under applicable tests is often analyzed using only quantitative factors (for
example, geographic distribution, borrower profile, total number and dollar amount of
investments, and branch distribution).

11
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Low-Income: Individual income that is less than 50 percent of the area median income, or a
median family income that is less than 50 percent in the case of a geography.

Market Share: The number of loans originated and purchased by the institution as a percentage
of the aggregate number of loans originated and purchased by all reporting lenders in the
mefropolitan area/assessment area.

Median Income: The median income divides the income distribution into two equal parts, one
having incomes above the median and other having incomes below the median.

Metropolitan Division (MD): A county or group of counties within a CBSA that contain(s) an
urbanized area with a population of at least 2.5 million. A MD is one or more main/secondary
counties representing an employment center or centers, plus adjacent counties associated with
the main/secondary county or counties through commuting ties.

Metropolitan Statistical Area (MSA): CBSA associated with at least one urbanized area
having a population of at least 50,000. The MSA comprises the central county or counties or
equivalent entities containing the core, plus adjacent outlying counties having a high degree of
social and economic integration with the central county or counties as measured through
commuting.

Micropolitan Statistical Area: CBSA associated with at least one urbanized area having a
population of at least 10,000, but less than 50,000.

Middle-Income: Individual income that is at least 80 percent and less than 120 percent of the
area median income, or a median family income that is at least 80 and less than 120 percent in
the case of a geography.

Moderate-Income: Individual income that is at least 50 percent and less than 80 percent of the
area median income, or a median family income that is at least 50 and less than 80 percent in the
case of a geography.

Moulti-family: Refers to a residential structure that contains five or more units.

Nonmetropolitan Area: All areas outside of metropolitan areas. The definition of
nonmetropolitan area is not consistent with the definition of rural areas. Urban and rural
classifications cut across the other hierarchies. For example, there is generally urban and rural
territory within metropolitan and nonmetropolitan areas.

Owner-Occupied Units: Includes units occupied by the owner or co-owner, even if the unit has
not been fully paid for or is mortgaged.

Rated Area: A rated area is a state or multistate metropolitan area. For an institution with
domestic branches in only one state, the institution’s CRA rating would be the state rating. If an
institution maintains domestic branches in more than one state, the institution will receive a.
rating for each state in which those branches are located. If an institution maintains domestic

12
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branches in two or more states within a multistate metropolitan area, the institution will receive a
rating for the multistate metropolitan area.

Rural Area: Territories, populations, and housing units that are not classified as urban.

Small Business Loan: A loan included in “loans to small businesses™ as defined in the
Consolidated Report of Condition and Income (Call Report). These loans have original amounts
of $1 million or less and are either secured by nonfarm nonresidential properties or are classified
as commercial and industrial loans.

Small Farm Loan: A loan included in “loans to small farms™ as defined in the instructions for
preparation of the Consolidated Report of Condition and Income (Call Report). These loans
have original amounts of $500,000 or less and are either secured by farmland, including farm
residential and other improvements, or are classified as loans to finance agricultural production
and other loans to farmers.

Upper-Income: Individual income that is 120 percent or more of the area median income, or a
median family income that is 120 percent or more in the case of a geography.

Urban Area: All territories, populations, and housing units in urbanized areas and in places of
2,500 or more persons outside urbanized areas. More specifically, “urban” consists of territory,
persons, and housing units in places of 2,500 or more persons incorporated as cities, villages,
boroughs (except in Alaska and New York), and towns (except in the New England states, New
York, and Wisconsin).

“Urban™ excludes the rural portions of “extended cities™; census designated place of 2,500 or
more persons; and other territory, incorporated or unincorporated, including in urbanized areas.

13



Annual Disclosure Statement
December 31, 2024
FFIEC 041

State Bank Of Herscher
Herscher, IL 60941

|, the undersigned officer, attest to the correctness of this statement and declare that it has been
examined by me and to the best of my knowledge and belief has been prepared in accordance with
instructions issued by the appropriate Faderal regulatory autharity and is frue and comect,

Sﬁf—mu Bt )/21/35
ignature Date

-

This staterment has not been reviewed, or confirmed for accuracy or relevance, by the Federal Deposit insurance Corporation.



State Bank OF Herscher

Consolidated Report of Income
December 31, 2024

Dollar Amounts in Thousands

Tuesday, January 21, 2025

Prior Year

Interest income:
Interest and fee ncome on koans;
Loans secured by real estate;
Loans secured by 1-4 family residential properiies.................
Al other loans secured by real esiata
Commercial and industrial ioans... ,
Loans to individuals far heueeheld rarnlly and ether persenal expenxﬁturee
L=
Other [mh.pdes revolving eredll pﬂene other than credit cards, automobile leans,
and other consumer loans)
Al other loans.......
Total interest and fes noome on leene
Incomea from lease financing receivables
Interest income on balances due from depository inetitutions.
Interast and dividend income on securities:
L).5. Treasury securities and U5, Government agency abiigations (exciuding
mortgage-backed securities).............
T e =T = La =T [y == SR
All other securities (ncludes securities lssued by states and political
suhdivizionz inthe LS. ... eeeeeeseenen e
interest income on federal l‘unde sald and securities pureheeed unuer agreemen'te fo resall
Other inferest income...............
B I B Rl T 0TI . vttt sveres s e sn s e e ecec om0 a0 PR A 9m0a e e Ao ee 04 140301 SR e mrrnrcemn
Inferest expense;
Interest on deposits:
Transection accounts (interest-beaning demand deposits, NOW accounts, ATS accounts,
and telephone and preauthorized transler ACCOUNIEY.., ... oo s nie s s s e e s
Montransaction accounts:
Savings deposits (INCHges NIMDAS]. ..o e asses s e sraess sres s s s ar g eans e ana e res
Time deposits of 3250000 or less...........
Time deposits of more than $250,000..........
Expense of federal funds purchased and seeutil-ee eeld under agreements o repurehaee
Interest on trading liabilities and other borrowed money....
Interest on subordinated notes and debenfures Lt annnatean e s ananena———n trrnee
e L gttt e o TP
Met interest income..,
Provisions far credit losses
Noninterest income:
Income from fiduciary activities...
Servics charges on deposit accounts.
QLI o T L= L= PP
[ncome from securities-related and insurance aclivities:
Feas and commissions from securities brokerage...............
Investment banking, advisory, and underwriting fees and commissions
Fees and commBSions Fom annUEY SAIES... ..o s s sssss e s srassas e rsss sees s sassrssssace s
Linderariting income from instrance and reinsurancd asiivIES., ... sssss e e s nesseseas
Income from other insurance activities,
Venture capital revenue.........ccee ...

Page 1of@

Current Year
204

134 204
387 T4
328 486

3 4

0 18

., 0 0
1,008 1,601

101

0
0
0
0
0
1]
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State Bank OF Herscher

Consolidated Report of Income
December 31, 2024

Tuesday, January 21, 2025

Collar Amounts in Thousands

Noninterest income (continued):
MEt BETVICIND FEEE...eoees s e snsr s b s s s s s
et SacuriliZation MCOMIE........o e e e s e
Met gains (lossas) on sales of loans and lezses.
Met gains (lossas) on sales of othar real estate OWNEBH. ... s e
Met gains (I0s5es) 0N SRS OF DB BESEIE ... vcsees s ssrsss s s srs s e em s esesss s sesnssas s seas sbnes sessnreses s esntns
Ciher noninte rest INGOMIE. .o o ssreees (R

Prior Year
2023

Current Year
2034

Total noninterast income...

Realized gains (losses) on held-to-maturity secunties.........e...

Realizad gains (losses) on available-for-2ale debl SEOUMLIES. ..o s s e soem s sress resens srssessene
Noninterest expense:
Salaries and amployes benefits. .,
Expenses of premises and fixed aasels (net ufrenbal |nmme]|
(exciuding salzries and employes benefits and mortgage iterest).... e g g

LT O (L T g L T

Amartization expense and impairmenl [asses for other intangible assets.

Other noninferest expenss..,

Total noninterest expense...
Income (loss) before -::hanga in nat unr&aleed hnldlng galns ﬂns:ses} on aql.inr ﬁecunlnes
not held for trading, applicable income taxes, and discontinued operations.....

Change in net unrealized holding gaine (losses) on equity securities not held ror lradmg

Income {losz) befere applicable income taxes and discontinued oparalions........cc.e.

Applicable income taxes...

315

Ihcome {loss) before ﬁscurltl'md npemhuns

Discontinued aperations, net of applicable income laxes

Net income (loss) attributable to bank and noncontrolling (mMinority) INErESES. .o s

LESS: Met income {loss) attributable to noncontrolling (minerity) interests

Met income (loes) attributable 10 BN e s N

Memoranda
Interest expense ncurmed to camy tax-exempt securities, loans, and leases acquired after
August T, 1986, that is nol deductible for federal Income tax pUrPOSSs..ooiieee e
The following ftem is fo be completed by banks with 81 bilfon or more in tofal assets,
fncome fram the sale and sarvicing of mutual funds and annulties..........
Income on t@xe-exempt loans and leases fo statas and political subdivisions in the LI 5.
Incme on tax-exempt securities issued by states and polifical subdivisions in the l.J.$ ......................................
Number of full-time equivalent amploms at end of current period (round to the nearest whole
The foi.l'nmng I.'em Is :a be oomp!e:ed br
+ banks with 8300 milfan or more in fofal assefs, and
« banks with less than $300 millfon in tofal assefs that have foans to finance agricultural

production and other foans fo famners exceeding five percent of tolal loans.
Interest and fee income en loans to finance agricultural production and ofhar loans to fANmMErS... .. eeeeeeens

Page 2o0f%
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State Bank OF Herscher Tuesday, January 21, 2025

Consolidated Report of Income -~
December 31, 2024

Priar Year Currant Year
Dollar Amounts in Thousands 2023 2024

Memoranda (continued)
The foffowing fwo fems are fo be complefed by banks with $70 bilion or more in fofal sassets.
Met gains (losses) recognized in earnings on credit derivatives that economically hedge
credit exposures hald outside the trading account:
Wet galns (losses) on cradit derivatives Rekd For EING. ... e e s e
Wet galns (losses) on cradit denvatives held for purposes oter than trading
To be completed by banks with $300 milllon or more In fotal assels;
Cradit lxsses on JarvativES.. ... ceeeeeesceessrns rers s

Does the reporiing bank have a Subchapter 5 election in effect for faderal income tax purposes
for the current fax year?........ et Eehhhmhsintntndeadt i ds e e bhnn i e bens

The fallowing four items are fo be completed by banks that have elected fo account for assets
and Fahbifities under a fair vaiue opfion.
Met gains (losses) recognized in earmings on assats and Babilfies that are reported at fair
value under & fair vaiues option:
Met gains (losses) on assets e
Estimated net gains {loss2s) on loans attributable to -::hangers in |nstrumr|t-3pan::|ﬁc: cred]t risk
Met gains {loszas) on liabilties -
Estimated net gains (loss2s) on EIaNI:tIesal‘tnhutahle tt:r cnar-ges in h-stmmenl-sp-eclnc credlt rlsk

The foflowing lfems are fo be compigted by instifufions with 37 hiffor or more in totel sasels and
offer one or more consumer depost account products.
Components of service charges on deposit accounts:
Consumer averdraft-related service charges levied on those transaction account and
nonfransaction savings account deposit products intended primarily for individuals
for parsenal, househaold, or family use,
Consumer account periodic maintename cha rges Ie'u'led an thbse transactlan ac.oour&
and nonfransaction savings account deposit products intended pnrlmsmﬂ.I for individuzls
for persenal, househald, or family use,,
Consumer customer automated teller machh've {ATM} rees Ievler.t anh thnrse transav::ﬂan
account and nontransaciion savings account deposit products intended primarily for
individuals for personal, housahold, or TamilY UBE........c v s csvssssssss s o srsrs s sesssses s sscessssasassssens
Al other service charges on deposit 8CooUNS......ee s e e e g e e

Fage 3of 9



State Bank Of Herscher

Consolidated Report of Income
December 31, 2024

Dollar Amounts in Thousands

Tuesday, January 24, 2025

Priar Year

2023

Changes in Bank Equity Capital
Total bank equity capital most recently reportad for the December 31, 2023 Reports of Condition
and Income (i.e., after adjustments from amended Reports of Income)....
Cumulative effect of changes in accounting prlnnples and corrections of ma!enai

accounting errors... ettt et e
Balance end ol’prevlous calendar year a5 restated
Met income {loss) attributable bo BENK. .. e s
Sale, conversion, acquisition, or retirement of capital stock, net {excluding treasury stock
transactions).... eteseart e e asaneas
Treasury stock transacl-ons net -
Changes incident to business -::uml:lnatluns n&t
LESS; Cash dividends declared on preferred stoc{{
LESS: Cash dividends declarad on SOIMITIIM SIBEK. 1.vviusesesceses s sssssssnes b s s s sebss sise s msesssseses tssesen
Other comPIEhensive MEOME.. .. i st sns i essnam s
Other transactions with stockholders (including a parent HokING COMPANYY. . i s s s s
Total bank equity capital end of cument pariod..........o i

Changes in Allowances for Credit Losses

Loans and Leases Held for Investment

Balance most recently reported for the December 31, 2023, Reports of Condition
and Incoma {i.e., after adjustiments from amended Reporis of Incomea)...........
Recoveries... kbt a4 aaen s eme s eeten 4R s e RER S A R R AR A A A0S A R L4 4808 b bn A A 404 LA b emnnm s an s
LESS: Chmrge nl'ls e

LESS: Write-downs anﬁlng from transfers offnancral assets
Pravisions for credit I0S585 .. ... smseee e
Adjustmeants....

Balance end af -:a.rrrent p-eriud

Changes in Allowances for Credit Losses

Held-to-Maturity Debt Securities

Balance mosf recenily reported for the December 31, 2023, Reporis of Condition
and [ncome {i.e., afier adjustments from amended Reports of INGOMEL.....c s s sss e
RECOVENEE. v sssss e e eereRnoeseane T R TR R EAT EA EEE RSh ag AT St
LESS: Charge-offs
LESS: Wiite-downs arlsing from transfers of finencial assats.
ProviSions fOT CTBOR BDEBEE. .., ceeeeerrrrrrrrrrnrrsoe ooy e aesnaas st bhe s e e e e 480884815 o e s 44 404 bttt s s smien s
Adjustiments... Cresrtnaennes et ereerRaneaTIRe YA SR g0 LTS R RS 4e RS FEA oA e p e et
Balanca end of cUrment a0, ... s e s ssssssn s s

Page 4 of 9
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State Bank OF Herscher Tuesday, January 21, 2025

Consolidated Report of Income -
December 31, 2024 \

Prior Year Current Year

Diallar Amaounts in Thousands 2023 2024
Changes in Allowances for Credit Losses
Avzilable-for-Sale Debt Securities
Balance most recently reported for the December 31, 2023, Reports of Condition
and Income (i.e., after adjusiments from amended Reports of Income) 1] 4]
Recoveries. .. 0 ]
LESS: I:J'nrge—ol‘ts 0 1]
LESS; Wnte-dmnns ansmg irnm transl‘ars nf ﬁnanmal assets... o o
Pravishons for cred 108885, ... e bR SRR AL A e e 0 o
Adjustments, e e bh et b LAt 0 0
Balance end of current pemd ............................................................................................................................... 0 0
Memoranda
Allocatad transfer risk reserve.............
The following fwo flems are fo be complefed by bamrs maf {1} raga-'r:e.r mm aﬁﬂ.rataﬂ insrimﬁons

frave outsfanding credit card receivables (as defined in the instructions) that exceed §500 million

a% of the report date or (2) are credit card specially banks as defined for Uniforrn Bank Performance

FReport purposes,

Separate valuation allowance for uncollectible retall credit card fees and inance charges.... ... e rereereees
Amount of allowance for credit losses on loans and leases attributable to retall credit card fees

and finance charges.... ki b emnnneanaas e reAe A Ee L heEe oo R A TeARA FE b Soe e nnn e e ean et s b e
Provisions for credd ||:|$S£$ an nther I'rmnu:aal assets maa.nred at amortized cost
Allowance for credit iosses on other financizl assats measured at amorized cost...
Pravisions for credif losses on off-balance-sheel credit exposures....
Estimated amount of expected recoveries of amounts previously wn‘rten uﬁ' ncu:lﬂd 'l.r.ulhn i.he

allowance for eredit lossas on loans and leases held f6r INVESIMENL.............oooooecevessomeessss s e eeeeeees

Page Sof9



State Bank OF Herscher Tuesday, January 21, 2025

Consolidated Report of Condition
December 31, 2024

Prior Year Current Year
Dolar Amounts in Thousands 2023 2024

Assets
Cash and balances due from depository institutions:
Noninterest-bearing balances and CUTTEREY BN GO, e e emeasemes b iss bt s ememsensmennns
Interest-bearng BAIBMOES. .......o v e s
Securties:
Held-to-maturity securities...
Avallable-for-sale debl eeeq.mues
Equity securities with readily determneb1e Tair '-falues net held far trading.. 125 132
Federzl funds sold and securities purchased under agreements to resell:
Federal funds sald... -
Seouities purchased un.der agreements te reseil
Loans and lease financing recelvables:
Loans and leases held for sala...
l.oans and leases held for |mrastmant
LESE: Allowance for credif losses on laene end leesee ____________
Loans and leases held for investment, net of allowansa.......
Treding assets e ereeentneereanat e arren
Premizes and fixed essele {including right-of-usa eeeels}
Other real estate owned
Invastments in unconsofidated eubsldh ries and aeeo-enaled mrnpenlee 0 0
Direct and indirect investments in real estate ventures...
Intangible assets............ 0 0
Other assets e e e AT e R4 848 g Sk b tnn e L e ettt ettt e e . 8,923 @ 38D
TOBED BEBEES, 1111 ceeeerrrsr e s s ser s s ssas b b s S aes 408 1Stk e S bt e e saems e s n s asne ree e 18 mene e em e ennee e e rees 170,427 158,232

Liabilifies
Deposits:
L LR e et PO - 154,775 140 448
LT 43,732 34,288
Interast-bearing.... 106,160
Federal funds pl.rehased and sewrlﬂes selcl uru:ier agreemenfs to repur-::hase:
Federal funds purchasad....
Securities sold under agreemen!s to repurchaee .............................................................
=L T =T O
Other borrowed money (ncludes motgage NAeBBRESS). e s s s e .
Subordinatad NOtEs AN DEDBTELNES .........cose e e seeeesss e sessss et serssmssssse ssessssesses
Other liabiiities....
TOEBE BBEIEIES .......0.0oceesseessereres rorsresesss seeseas ressss rassassrassssbebesbee aa et 488 e em e 45t 8 besms 12t eem et e smen i smeten e ememtmeeneen

Equity Capital

Bank Eqguity Capital

Parpetual preferred stock and related surplus.

Common stock...

Surplus [axc:l.rd&s aII su'plus relatad ta preierrad stodc}
Retained eamings....
Accumulated other ca:nwehenshre Irveeme ......................
Cther equity capital components........
Total bank equity capital....
Mancontralling (minority) mtereﬁls in mrrsnlldatad subadams..,.

Totzl eguity capital.... rmenemeenasaeeen RS e gue s g an et b

Total liabilities and equll‘f eapllal

Page 6of9



State Bank OF Herscher

Tuesday, January 21, 2025

Consolidated Report of Condition
December 31,2024

Past Due and Nonaccrual Loans, Leases,
and Other Assets

Dollar Amounts in Thousands

Loans secured by real estate:
Caonsfruction, land development, and other land foans:
1-4 family residentia] construchion Oans. ... e
Other construction loans and all land
development and other land lans
Secured By TR ..o e s s s s
Secured by 1-4 family residential properties:
Revolving, open-end loans secured by 1-4 family residential
properties and extended under ines of cradit
Closed-gnd loans sacured t:q.r 1-4 family residentizl prupertl&s:
Eecured by first liens...
Secured by junior Imna -
Secured by multifamily (3 or mure} rea-denlnal propertlea
Secured by nonfarm nonresidential properies:
Loans secured by owner-occupled
nonfarm nenresidential properiies......
Loans sscured by other nonfarm
nonresidential praperties............
Loans io depasitory institudions and acceptances of other banks..............
Commearcial and indusirial loans....
Loans to individuals for househald, Iarnih_.- and
other perzonal expendifures:
L 1 [T S SO
Automobile loans....
Other (includes re'mlﬂng credit plans l]thEi'fhﬂl'l.
credit cards and other consumer loans)

Prior Year - 2023 Current Year - 2024
Past Dus 490 Past Due 50
days or more days or more
Nonaocmal and siill acerding Monaccrual

and still aoc:rumg
——

Lease financing recelvables,.,
Total leans and leases....

Debt securities and uther ESEEI:S {exdude other real
estate owned and other repossessed assets).......,

Loans and leases reported in fems above that are wholly or
pariially guaranteed by the U5, Government, excluding loans
and leasas covered by loss-sharing agreements with the FDIC
Guaranteed portion of loans and feases included in item
above, excluding rebooked "GHNMA 10NE" .
Rebooked "GNMA loans" that have been repurchased or
are eligivle for repurchase included in Bem above........ocoirien
Peortion of covered loans and leases included in totzl above
that Is protecied by FDIC [oss-sharng agreements...... ..o e

Page 7of 9



State Bank Of Herscher Tuesday, January 21, 2025

Consolidated Report of Condition

December 31, 2024
Past Due and Nonaccrual Loans, Leases, Prior Year - 2023 Current Year- 2024
and Other Assets
Past Due 80 Past Due 80
days or mora days or more
Memoranda Dellar Amounts in Thousands| and still aceruing|  Monaccrual | and sfill acoruing |  Monasorusl

Loan modifications to barmowers experiencing financial
difficulty included in lflems above:
Construction, land development, and other land loans:
1-4 family residential conslruction lanS. ...
Other construction foans and all land development ;
R Other (B0 BNS. e s e 0 1] 0

Loans secured by 1-4 family residential properies. ... a 73 0 70
Secured by multifamily (5 or more) residential properfies......ccccn o] Q 0 1]

Secured by nonfarm nonresidential properiss:
Loans secured by owner-occupied nonfarm
nonresidential proparies....

Loans gecured by other nonl‘arm nnnres:uentlal propemes................. 0

Huw || o
=}

Commercial and indusirial kans...
The fallowing fwa iterns are fo bhe mn,defe by banks wﬂh
F300 milion ar mare in tofal assafs:

To U.&. addressees (domicike)....

To non-U.5. addressees {dmn:lla] "
All other loans (include loans to mu:lm:i.m]s for huusahcld
family, and other personal @xpenditUrEs).. ..
ftermize loan categories included in item above that exceed
T0% of fotal lnan modifications to borrowers experdancing
financial difficuily thal are past due 30 days or more or
in nonacorual status:

Loans secured by farmland...

Loans to individuals for hnusahoid I‘amuby and

ather parsonal expenditures:

Credit cards.

Automabile loans. -
Oifer {includes revolving u‘er:it plans utl'uarthan
credit cards and other consumMEr BanE). ... e e
The foflowing ifem is fo be complated by:
« Banks with $300 millfon or more in tofa! aszets
* Banks with less than $300 milton in {ofal assels that
have leans to finance agriculfural production and other
loans to farmers exceeding five percant of lotal loans
Leans to finance agricultural production and ofther
loans to farmers included in Bem above......co e
Total loan modifications to borrowers experiencing
firancial difficulty included in items above... .
Loans to finance commercial real estate, mnstrmtmn and
land development activifies (not secured by real estate)
included in BBIMS BUOVE ...\ ooeeeeercvissns e srerrs e sess s e

Page B of 2



State Bank Of Herscher Tuesday, January 21, 2025

Consolidated Report of Condition
December 31,2024

Past Due and Nonaccrual Loans, Leases,
and Other Assets

Memoranda

Collar Amounts in Thousands

Prior Year - 2023

Current Year - 2024

The folfowing four items are fo be compiate by hanks wilh
5390 milfion or more in fofal assefs:
Loans secured by real estate to non-U.3. addresseas
{domicila} {included in tems aboVa).............occreeeeeee e

Loans to and acceplances of forelgn banks
{inciuded in Bema 8BOVE ... ..o i

Commercial and industrial loans to non-U. 5. addressees
{domicile) (included in items abova)

Leases to individuals for household, family, and nlher
personal expenditures (inchided in items above)

The following item fe fo be complefed by;

« Banks with 3200 milllon or more In fofal assets

+ Banks with less than 300 milllon in fofal assels that
have loans to finance agicultural production and other
foans to farmers exceeding five percent of total loans

Loans io finance agricultural production and other loans

Past Dus 80
days or more

and still acoruing Monaccrual

Past Due 20
days or mors
and stil aceruing

to farmers (Included in Bems BBOVEY. ..o s e [#] O 0 Z20
Loans and leases haid for sale (included in fems abovel......ee e, . "] 4] 0 0
Frior Year Current Year
Drollar Amounts in Thousands 2023 2024
Additions 1o nonacerual 3ssais during e Previous SBMIONIFS.. ..o s s G065 220
Monaccrual assets sold during the previous S MIOMENS. ... it esens e saes e b s merc e snsan s A 0
Prior Year - 2023 Current Year - 2024

Past Due 90 Past Due 80

days or more days or mare
Memoranda Collar Amounts in Thousands and sf.ll[ acorui Monacerual | and still acoruing Menacorual

Leans to nondepository financial insitutions

included in Al other loans,” abave.....vee. S S

Page Sof 8



2024 ANNUAL DISCLOSURE STATEMENT
NOTICE OF AVAILABILITY

In accordance with Federal regulation, this bank will provide an Annual Disclosure
Statement to our customers, shareholders, and the general public, upon request,
containing the bank's financial information for the last two years. This information
will be updated annually and made available on or before March 31, 2025.

To request a copy

of the Annual Disclosure Statement, please contact:

State Bank Of Herscher

Herscher, IL 60941



Bank Branches
Main Branch

State Bank of Herscher
10 Tobey Drive
Herscher, IL 60941
815-426-2156

Census Tract: 0126.00

Limestone Branch

State Bank of Herscher
5053 W Rt 17
Kankakee, IL 60901
815-932-9160

Census Tract: 0104.00



State Bank of Herscher
List of Branches Opened/Closed

N/A



2024 Quarterly Loan to Deposit Ratio

First Quarter 2024 46.53%
Second Quarter 2024 52.56%
Third Quarter 2024 49.41%
Fourth Quarter 2024 51.56%

Sensitive Content



9

Credit Services Offered

Listed below are the types of loans, which the State Bank of Herscher makes available to its
community. The kinds of loans we can make available are limited by law and government
regulations. Since these can change from time (o lime, we may be temporarily “out of the
market” for certain types of loans at certain times. Also, changes in economic conditions
sometimes make it impossible or impractical to make a certain type of loan. As a matter of law

CONSUMER LOANS

Automobile — new and used, and trucks
Recreational Vehicles — boats, campers, motorcycles, snowmobiles
Deposit Secured Loans — CDs and Savings

AGRICULTURAL LOANS
Short Term Loans & Lines of Credit (Includes Letters of Credit}

Term Loans

COMMERCIATL LOANS
Short Term Loans & Lines of Credit (Includes Letters of Credit)
Term loans

COMMERCIAL AND AGRICULTURAL REAL ESTATE LOANS
Raw Land

Land Development

1-4 Family Residential Non-Owner Occupied (Rental Homes)
Improved Multi-family

Improved Non-residential Commercial

Commercial Consiruction Loans

Farmland / Farm Real Estate Loans

RESIDENTIAL AGE LOANS (Prim idence
Owner Occupied 1-4 Family (Balloon Loans)

Variable Rate Home Equity Lines of Credit (HELOC)
Closed-End Home Equity |

Construction Loans — Owner Occupied

Lot Loans

SPECIALIZED LOANS
Floor Plan Lines of Credit
Bridge Loans

Community Reinvestinent Act Statement
WVersion 1.1

- and good practice, the bank must maintain a mix of different types of loans and investments.

Updated August 2024



OTHER SECONDARY MARKET PRODUCTS
Credit Cards
Long Term Fixed Rate 1-4 Family Mortgage Loans

Deposit Products Offered
Business Checking

Business Interest Checking
Business Growth Money Market
Business Growth Savings
IOLTA

Certificates of Deposit
Commumity Plus Checking
E-access Checking

Health Savings Account
Hometown Checking
Hometown Interest Checking

Individual Retirement Account CDs (Traditional and Roth)

Progress Money Market Account
Progress Savings

Other Services Offered

24-Hour Automated Teller Machines
24-Hour Tele bank

Account Research

Apple Pay/Google Pay

ATM/Debit Card

Automatic Transfer between Accounts

Automatic Transfer of Savings to Checking for Overdraft

Bank by Mazil

Business Remote Deposit Capture
Cash Advances

Cashier’s Checks

Cash Management Services
Direct Deposit

E-Statements

External Transfers — Out Only
Gift Cards

Iilinois License Plate Stickers
Kankakee County Property Tax Collection
Merchant Credit Card Processing
Mobile Banking

Mobile Deposit.

Night Depository

Notary Service

Online Banking

Community Reinvestment Act Statement
Wersion 1.1

Updated August 2024

O



Online Bill Pay

Photocopy and Fax Services
Safety Deposit Boxes
Sweeps

Wire Transfers



i

FEE SCHEDULE B
Updated Becember 1, 2022 .

STATE BAHK 0F HERSCHER

FEES AND CHARGES. The following fees and charges may be assessed against your account:

Account Closure before 90 days per account $25.00
ACH Origination Fee per item 310,00
ACH Repetitve Fee por item $5.00
ATM Fes for customers using foreign ATM per use £2.00
ATM/Debit Card Replacement $10.00
ATM/Deebit Card Replacement for Premium Cards £12.00
Bookkesping Service - minimum of 1 hour plus expenses $30.00
Canadian Check per check £10.00
Cashier's Check per check $4.00
Checl Cashing Fee for Non Customer 10.000% of check amount with a minimum Fee
of $5.00
Coin Counting - non customer 10.000% of any amount
Collection - Domestic item per item 315.00
Collection - Foreign item per item $25.00
Copies per page 51.00
Counter Cheeks - encoded per check $1.00
Dormant Account charge per month - ** An account is considered dormant if no §5.00
deposits or withdrawals have been made as follows: Checking-one year, Savings-two
years
Fax - up to 4 pages and 1.00 each additional page $5.00
Gamishments/LeviesSubpoenas - plus copy charges and legal fees 510000
Indemnity Bond per bond 10,00
IRS Withholding per withholding £10.00
Might Deposit Replacement Key per key 52.00
Might Deposit Locked Bag with One ey per Bag 520,00
Might Deposit Zipper Bag per Bag £7.00
Mon-Sufficient Funds (NSF/OD) Paid ltem Charge per item 530000
Mon-Sufficient Funds (MSF/OD) Returned Tterm Charge per item 540,00
Mon-Sufficient Funds (NSF/OD) Savings per day with activity 54500
Mon-Sufficient Funds - Continuous Overdrafl Fee - per day - after the 4th business day 55.00
Overdraft Avtomatic Transfer from Savings per occurence 510,00
Redeposit of Retumed Deposited or Cashed [tem per item $5.00
Return of Deposited or Cashed Ttem per item $10.00
Stafi’ Assisted Transfer/Tnquiry per transferinguiry (one free per month) 5200
Statement (Special Request) Duplicate statément sent to another address $5.00
Statement {Special Request) Mo images per staterment 5200
Statement (Special Request) With images per statement 53.00
Stop Payment Order - Effective for six months $30.00
Stop Payment Replacement Order - Effective for six months 520,00
Visa Gift Card - per card fee 54.00
Wire Transfer of Funds - Domestic Incoming pér wire £10.00
Wire Transfer of Funds - Domestic Outzoing per wirs 325.00
Wire Transfer of Funds - International Incoming Wire per wire 550,00
Wire Transfer of Funds - International Outgoing Wire per wire 5100.00
Wire Transfer of Funds - Repetitive Outgoing per wire $20,00

*¥4 A non-sufficient funds fee for each resubmission of a debit or re-presentation of an item may be charged®##
**% A Bank imposed fee can overdraw an aceount which may trigger a Contineows Cheardraft fiap®**

The following services are offered at no cost: Online Internet Banking, Bill Payment, Mobile Banking and Telebanlk, These services can be used
for a variety of things incleding transfer of funds or balance inquiries.
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LOBBY

DRIVE-UP

STATE BANK OF HERSCHER OPEN/CLOSE SCHEDULE

DAY
Monday, Tuesday
Wednesday
Thursday
Friday
Saturday

*The Limestone lobby remains
temporarily closed; evaluation for
2025 re-opening in progress

Monday, Tuesday
Wednesday
Thursday

Friday

Saturday

HERSCHER

9am-5pm
9 am - Noon
9am-5pm
9am-5pm
9 am - Noon

Bam-5pm
8 am - Noon
gam-5pm
8am-6pm
8 am - Noon

LIMESTONE
9am-5pm
9am-5pm
9 am -Noon
9am-5pm
9am - Noon

8am-5pm
8am-5pm
8 am - Noon
8am-6pm
8 am - Noon



In complying with the Community Reinvestment Act, the contiguous area surrounding the
offices of both State Bank of Herscher locations including Census Tracts 0102.01, 0102.03,
0102.04, 0103.00, 0104.00, 0105.00, 0106.01, 0106.2, 0107.01, 0107.02, 0112.00, 0113.00,
0114.00, 0115.00, 0116.00, 0117.00, 0118.00, 0119.00, 0120.00, 0121.00, 0122.00, 0123.00,
0124.00, 0125.00 and 0126.00 in Kankakee County, Illinois.

For Iroquois County, Milks Grove Township and the balance of block numbering area

designated as BNA 9502.00. The following maps delineate this area.

Sensitive Content
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Close-up of the Low- and Moderate-income Census Tracts
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